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Book ***** Print on Demand *****.We investigate the empirical relationship between company investment and
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consider our uncertainty measures jointly, we find that the level of disagreement among analysts provides the
most informative indicator for identifying this long-run eFect of uncertainty on capital accumulation. In
addition, we find a significantly negative short-run interaction term between share price volatility and current
sales growth, consistent with the idea that investment will respond less to a given demand shock at higher levels
of uncertainty. These eFects of uncertainty on investment are shown to be quantitatively as well as statistically
significant.
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